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Independent Auditor'q Renort

The Honorable Board of Education
Moseley Dependent School District No. C-34
Delaware County, Oklahorna

We have audited the accompanying combined fund type and account group financial statements-regulatory basis
of the Moseley School District No, C-34, Delaware County, Oklahon'ra, as listed irr the table of contents, as
combined financial statements, as of and for the year ended JLure 30, 2013.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with the financial reporling regulations prescribed or permitted by the Oklahoma State Deparlment of Education
as described in Note I , to tneet the requirements of the Oklahorna State Department of Oklahoma. Management
is also responsible for the design, implementation, and maintenance of ir-rternal control relevant to the preparation
and fair presentatiort of financial statements that are free from material rnisstatement, whether due to fraud or
error.

Auditor's Responsibility

Our responsibility is to express an opirtion on these financial statements based on our audit. We conducted our
aLrdit in accordance with auditing standards generally accepted in the United States of Arnerica and Government
Auditing Standards, issr-red by the Cornptroller General of the United States. Those standards require that we
plan and perform the aLrdit to obtain reasonable assLlrauce about whether the financial statements are free of
material misstatement.

An audit involves perforn-rir-rg procedures to obtain audit evider-rce about the amounts and disclosures in the
financial statetnents. The procedures selected depend olt the aLrditor's judgment, includingthe assessrnent of the
risksofmaterial misstatetnentofthefinancialstatements,whetherduetofraudorerror. [nmakingthoserisk
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the
financial statetnents in order to design audit procedures that are appropriate in the circumstances, but not for the
pLlrpose of expressing an opinion on the effectiveuess of the entity's internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies Lrsed and the
reasonableness of significant accor,luting estimates tnade by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sLrfficient and appropriate to provide a basis for our
adverse and qualified audit opiuions.



Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note I to the financial statements, to meet the financial reporling requirements of the Oklahorna

State Deparlment of Education, the financial statements are prepared by Moseley School District No. C-34.

Delaware Counfy, Oklahoma on the basis of the fir-rancial reporling regulations prescribed or pern-ritted by the

Oklahorna State Deparlment of Education, which is a basis of accounting other than accoltnting principles

generally accepted in the United States of America.

The effects on tlre financial statements of the variances between the regulatory basis of accounting described in

Note 1 and accouuting principles generally accepted in the United State of America, although not reasonably

determinablel are presumed to be material.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

ht our opinion, because of the significance of the matter discussed in the Basis for Adverse Opinion on U.S"

Generally Accepted Accounting Principles paragraphs, the financial statements referred to above do not present

fairly, in accordance with accounting principles generally accepted in the United States of America, the financial

position of Moseley School District No. C-34, Delaware County, Oklahorna as of June 30, 2013, or the revenues,

expeuses, and cl-ranges in net position and, where applicable, cash flows thereof for the year then ended.

Opinion on Regulatory Basis of Accounting

The financial statements referred to above do not include the general fixed asset accoltltt group, which is a

depafiure from the regulatory basis of accounting prescribed or pennitted by the Oklahoma State Deparlment of
Education noted above. The amount that should be recorded in tl"re general fixed asset accottt.tt groLtp is not

known.

However, i1 our opit-tiou, except for the effects of the omission of the general fixed asset account group, the

combiped financial statements refbrred to in the first paragraph present fairly, in all rnaterial respects, the assets,

liabilities and fund balances arising from regulatory basis transactiorts of each fr"rnd type and account gror"rp of
Moseley School District No. C-34, Delarvare County, Oklahoma, as of June 30, 2013, and the revenues collected

ald expenditures paid and encumbered, of each fund type, for tlre year then ended, on the regulatory basis of
accounting described in Note 1 .

Other Matters

Other information

Our audit was conducted for the purpose of forrning opit-tiot-rs on the fund type and account group financial

statements within the combined financial statements. The combining ftrnd statements and schedLrles and other

schedules as listed in tlre table of contents, under other supplementary information, are presented for purposes of
additional analysis and are not a required parl of the combined fir-rancial statements of the District. This other

supplementary information is the responsibility of management and was derived from and relate directly to the

underlying accounting records used to prepare the combined finarrcial statements. The other supplementary

information has been subjected to the auditing procedures applied in tlre audit of the fund type and accollnt group

filancial statements within the combined financial statetnents and certain additional procedures, includirrg

comparing and reconciling such infonnatiorl directly to the underlying accounting and other records used to

prepare the financial statement or to the financial statements thetnselves, and other additional procedures in

accordalce with auditing standards generally accepted in the United States of America. In our opiniou, the other



supplementary information is fairly stated in all material respects in relation to the combined financial statements
taken as a whole on the regulatory basis of accounting described in Note r.

Other Reporting Required by Government Auditing Standards

In accordance with Government Audiling Standards, we have also issued our report dated December 9, 20-13 on
our consideration of Moseley School District No. C-34, Delaware County, Oklahoma's internal control over
fiuancial reporting and on our tests of its compliance with cedain provisions of laws, regulations, contracts, grant
agreements, and other matters. The purpose of that repofi is to describe the scope of our testing of internal control
over financial reporling and cornpliance and the results of that testing, and not to provide an opinion on the
intenral control over financial reporting or on cornpliance" That reporl is an integral part of ar-r audit performed in
accordance with Government Auditing Standards and should be considered in assessing the resLrlts of our audit.

December 9,2013

Steven F. Cundiff, CPA, Inc.
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MOSELEY SCFIOOL DISTRICT C.34
NOTES TO THE COMBINED FINANCIAL STA'TEMENTS

I,-OR THE YEAR ENDED JUNE 30,2013

1. Summar-y of Sisnificant Accounting Policies

The financial staternents of the Moseley School District Number C-34 (the "District") have been prepared ilt

conformity with the accounting and financial reporling regulations prescribed or perrritted by the Oklahoma State

Depafiment of Education, which is an other comprehensive basis of accountirrg other than generally accepted

accounting principles. Accordingly, the accompanying financial statenrents are not intended to present financial

position and results of operations in conformify with accoutrtiug principles generally accepted in the United States

of America. The following is a summary of the more significant accourtting policies:

A. Reporling Entit

The District is a corporate body for public purposes created Lrnder Title 70 of the Oklahoma Statutes aud

accordingly is a separate entity for operating and financial reporling purposes. The District is parl of the pLrblic

school system of Oklahoma under the general direction and control of the State tsoard of E,ducation and is

finarrcially dependent on State of Oklahoma suppofi. The general operating aLrthority fbr the pLrblic school system

is the Oklahoma School Code contained in Title 70, Oklalioma Statutes.

The governing body of the District is the Board of Education composed of five elected members. This gror,rp

colstituting an on-going entity, is the level of government which has governance responsibilities over all activities

related to public elementary and secondary school education within the jurisdiction of the Local Independent

School District. The Boarcl receives fr,rnding from local, state and federal govenrment sollrces and must cornply

with the requirements of these funding source entities"

The appointed superintendent is the executive officer of the District. The board is not included in any other

goverlmental "repofii1rg entify" as defined in Section 2100, Codification of Governmer-rtal AccoLrnting-Ald

FinanciaI Reporling Standards. since Board meurbers are elected by the public aud have decision making authority,

the power to designate rnanagernent, the responsibility to significantly inflr,rence operatiotls and primary

accountability for fiscal matters.

ln evaluatilg how to define the district, for financial reporling purposes, managemellt has considered all potential

compopent r-rnits. The decision to include a potential component unit in the reporting entity was rnade by applying

the criteria established by the Governmental Accounting Standards Board (GASB). The basic--but not the only--

criterion for includilg a potential component Lrnit within tl-re repofting entity is the governing body's abilify to

exercise oversight responsibility. The rnost significant manifestation of this ability is financial interdependency.

Other manifestations of the ability to exercise oversight responsibilily included, but are not limited to, the selectiorr

of governing aLrthority, the designation of management, the ability to significantly influence operation, and

accountability for fiscal matters. A seconcl criterion used in evaluating potential component units is the scope of
pLrblic service. Application of this criterion involves considering whether the activity benefits tl-re District and/or its

citizens, or whether the activity is conducted within the geographic boundaries of the District and is generally

available to its patrons. A third criteriou used to evaluate potential component units for inclusion or exclusion from

the reporling entity is the existence of special financiug relationships, regardless of whether the District is able to

exercise oversight responsibilities. Based upon the application of these criteria, there are no potential component

r.rnits included in the District's reporling entity.



MOSELEY SCHOOL DISTRICT C-34
NOTES TO THE COMBINED F'INANCIAL STATEMENTS

FOR THE YBAR ENDED JUNE 30,2013

Summary of Significant Accounting Policies (continued)

B. Measurement Focus

The District uses funds and account groups to report on its financial position and tl-re results of its operations. Fund
accounting is designed to demonstrate legal compliance and to aid financial management by segregating
transactions related to cedairr district functions or activities.

A fund is a separate accounting entity with a self:balancing set of accounts. An account group, on the other hand.
is a financial reporting device designed to provide accountability for certain assets and liabilities that are not
recorded in the firnds because tlrey do not directly affect net experrdable available financial resources.

Funds are classified iuto three categories: governmelltal, proprietary arrd fiduciary. Each category, in turn, is

divided into separate "fund types."

Governmental Fund T)zpes

Governmental funds are used to accor-rr.rt for all or most of a government's general activities, including the collection
and disbursement of earmarked monies (special revenLle furrds), the acquisition or construction of general fixed
assets (capital projects funds), and the servicing ofgeneral long-terrr debt (debt service funds).

General Fund - The General Fund is used to accolu-lt for all financral transactions except those required to be

accounted for in another fund. Major revenLle sources include state and local properly taxes and state funding
under the Foundation and Incentive Aid Prograrr. Expenditures include all costs associated with the daily
operatiorts of the schools except for programs funded for building repairs and maintenance, school construction and
debt service on bonds and other long-term debt. The General Fund includes federal and state restricted monies tl-rat

must be expended for specific programs. The General Fund includes all operations ofthe Child Nutrition Prograrn.
The Child Nutrition Program accounts for monies derived from federal aud state reimbursement and local food
service collections and is expended on food, supplies, and salaries to operate the breakfast and luncl, programs.

SpecialRevenue Funds - The Special Revenue Fr.rnds consists of the Building Fund.

BLrilding Fund - The Building Fund cottsists of monies derived from property taxes levied for the pllrpose
of erecting, remodeling, or repairing bLrildings and for purchasing furniture and eqr-ripment.

Debt Service Fr,uid - The debt service fLrnd is the District's Sinkirrg Fund and is used to accolu.rt for the
accumulation of financial resources for the payrnerrt of general long-term debt principal, interest and related costs.

The primary revenLle soLlrces are local propefty taxes levied specifically for debt service and interest earnings from
temporary investrnents,

Capital Projects Fund - 'fhe capital projects fund is the District's Bond Fund and is r,rsed to account for the
proceeds of bond sales to be used exclusively for acquiring school sites. constructirrg and eqLripping new school
facilities, renovating existing facilities, and acquiring transporlation equipment. The District does not have a

capital projects fund.

10



MOSELEY SCHOOL DISTRICT C-34
NOTES TO THE COMBINED FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30,2013

Summary of Significant Accounting Policies (continued)

Proprietary Fund Types

Proprietary funds are used to account for aotivities similar to those found in the private sector" where the

determination of net incorne is necessary or useful to sound financial administration. Goods or services from such

activities can be provided either to outside parties (enterprise funds) or to other depaftments or agencies primarily
within the District (iuternal service fr,rnds). The District does not have any proprietary funds.

Fiduciary Fund Tvpes

Fiduciary funds are used to account for assets held on behalf of outside parties, including other governments, or ou

behalf of other funds within the District. When these assets are held under the tenns of a formal trust agreement.

either a nonexpendable trust fund or an expendable trust fund is used. The terms "nonexpendable" and

"expendable" refer to whether or not the District is under an obligation to maintain the trust principal. Agency
funds generally are used to account for assets thatthe District holds on behalf of others as their agent and do not
involve measurement of results of operations.

Agency Fund - The Agency fund is the School Activities Fund, lvhiclr is used to accout-tt for monies collected
principally through fund-raising efforls of the students and District-sponsored groups. The adr-ninistration is

responsible, under the authority of the Board, for collecting, disbursing and accounting for these activity fiurds.

Account Groups

Account groups are not fur-rds and consist of a self-balancing set of accounts used only to establish accounting
control over long-term debt and general fixed assets not accounted for in proprietary funds.

General Long-Term Debt Account Group - This accor-rnt group r,vas established to account for all long-term

debt of the District, which is offset by the alnount available in the debt service fund and the amount to be

provided in future years to complete retirement of the debt principal. It is also used to accottnt for liabilities
for compensated absences and early retirement incentives, wl-rich are to be paid from funds provided in future

years"

General Fixed Asset Account Group - This accour.lt group is used to accoultt for propefty, plant and

equipmentoftheSchool District. TheDistrictdoesnotrnaintainarecordofitsgeneral fixedassets,and

accordingly, a statement of general fixed assets, reqLrired by generally accepted accounting principles, is not

ilcluded in the financial statements. Land, bLrildings, nonstructural improvements, attd all other physlcal

assets in all funds are considered expenditures in the year ofacquisition and are not recorded as assets for

fi nancial statetnettt pLlrposes.

Memorandurn Only - Total Colr-rmn

The total column on the financial statements is captioned "tnemoranduu only" to indicate that it is presented only

to facilitate filancial analysis. Data in this column does not present financial position or results of operations in

confolnity with generally accepted accounting principles. Neither is such data comparable to a consolidation.

h-rterfund eliminations have not been made in the aggregation of this data.

11



MOSELEY SCHOOL DIST'RIC'T C-34
NOTES TO THE COMBINED I'INANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30.2013

Summar-y of Sisnificant Accounting Policies (continued)

C. Basis of Accounting and Presentation

The District prepares its financial statements in a presentation format that is prescribed by the Oklalioma State

Depafiment of Education. This fonnat is essentially the generally accepted form of presentation used by state and

local governments prior to the effective date of GASB Statement No. 34, Basic Financial Statements-

Management's Discussion and Analysis-for State and Local Governments. This format significantly differs frorr
that required by GASB 34.

The basic financial statements are essentially prepared on a basis of cash receipts and disbursements modified as

required by the regulations of the Oklahoma State Depaftr-r-rent of Educatior-r (OSDE) as follows:

r Encumbrances represented by purchase orders, contracts, and other comrnitments for the expenditure of
monies and are recorded as expettditures when approved.

o Investments and inventories are recorded as assets when purchased.

r Inventories ofschool supplies are recorded as expenditures and not as assets.

r Warrants payable are recorded as liabilities when issued.

o Long-term debt is recorded when incurred.
o Accrued compensated absences are recorded as an expenditure and liability when the obligation is paid.

. A General Fixed Asset Accolrnt Group is required or expected by the Depafttnent of Education and is

presented in such an account group but is not depreciated.

This regLrlatory basis of accounting differs from aocounting principles gerrerally accepted in the United States of
America, wliich require revenues to be recognized when they become available and measurable, or when they are

earned, and expenditures or expenses to be recognized when the related liabilities are incurred for governmental

fund rypes; and, when revenlles are earned and liabilities are incurred for proprietary ftrnd types and trr-rst funds.

Basis of accor-rnting refers to when revenues and expenditures are recogrtized in the accounts and reporled irr the

financial statements. Basis of accounting relates to the timing of measurements trade, regardless of the

lreasLlrement focus applied.

All govemmental type funds are accounted for using the Regr,rlatory (Statutory) basis of accounting. Revenues are

recognized when they are received rather than earned" Under the StatLrtory basis of accounting, expenditures are

generally recognized when encumbered/reserved rather than at the time the related fund liability is incurred.

Fidr,rciary type funds are accouuted for using the cash basis of accountir-rg. These practices differ frorn generally

accepted accounting principles.

D. Budgets ar-rd Budqetary Accounting-Estimate of Needs

The District is required by state law to prepare an annLlal br"rdget. A prelirninary budget must be submitted to the

Board of Education by Decernber 31 for the fiscal year beginning the following July 1. If the prelirninary budget

requires an additional levy, the District u"rust hold an electiot-t on the first Tuesday in February to approve the levy.

If the preliminary bLrdget does not require an additional levy, it becomes the legal budget. lf
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MOSELEY SCHOOI, DISTRICT C-34
NOTES TO THE COMBINED FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30,2013

Summarv of Significant Accounting Policies (continued)

Budgets and Budgetary AccoLrnting (continLred)

an election is held and the taxes are approved, tl-rer-r the prelirninary bLrdget becomes the legal budget. If voters
reject the additional taxes, the District rnust adopt a budget within the approved tax rate. A budget is legally
adopted by the Board of Education for the General Fr"rnd, Special Revenue Funds (Building Fund and Child
Nutrition Fund) and the Debt Service Fr,rnd, that includes revenues and expenditures.

The 201 2-2013 Estin'rate of Needs was approved by the Board and subsequently filed with the Counfy Clerk. The
Estimate of Needs was approved by the excise board and the requested levies were made.

E. Encumbrances

Encumbrances represerrt commitrnents related to unperfbrmed contracts for goods or services" Encumbrance
accounting--under which purchase orders and other commitments of resources are recorded as expenditures of the
applicable fr"rnd--is utilized in all governmental funds of the District. Appropriations not used or encnmbered will
lapse at the end ofthe year.

F. Assets. Liabilities and Fund Equilv

Cash and Cash Equivalents - District considers all cash on hand, demand deposits and highly liquid investments,

with an original maturify of three months or less when purchased, to be cash and cash equivalents"

Investments - Investrnents consist of bank ceftificates of deposit with matr"rrities greatertlran three months when
purchased. All investments are recorded at cost, which approximates market value.

Propefi), Tax Revenues - The District is authorized by state law to levy property taxes which consist of ad valorem
taxes on real and personal propefty within the District. The County Assessor, upon receipt of the certification of
tax levies frorn the County Excise Board, extends the tax levies on the roll for submission to the County Treasurer
prior to October L Tlie County Treasurer must comtnence tax collection within fifteen days of receipt of the tax
rolls. The first half of taxes is due prior to January i. The second half is due prior to April 1.

lf the first payment is not rnade timely, the entire tax becomes due and payable on January 2. Second half taxes

become delinquent on April 1 of the year following the year of assessment. If not paid by the following October 1,

the property is offered for sale for the arnoLurt of taxes dLre. The owner has two years to redeem the property by
paying the taxes and penalty owed. If at the end of two years the owner has not doue so, the purchaser is issued a

deed to tl-re properly.

Inventories - Purchases for inventory iterns are considered expenditures at the time the items were encumbered.

Fixed Assets and Properly. Plant and Equipment - The Ceneral Fixed Asset Accouut Croup is not presented. The

amollnt that should be recorded in the General Fixed Asset Accorlnt Gror-rp is not known.
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MOSELEY SCHOOL DISTRICT C-34
NOTES TO TFIE COMBINED FINANCIAL STATEMENTS

tsOR THE YEAR ENDED JUNE 30,2013

Summar-y of Significant Accounting Policies (continued)

Assets. Liabilities and Fund EqLrifi (continued)

Compensated Absences - The District provides vacatiot'r and sick leave berrefits in accordance with Title 70 of the
Oklahorna Statutes, Article 6-104, which provides for annual sisk leave and personal business days. District policy
allows cerlified employees to accumulate such days to a maxiurum number of days" None of the benefits are
payable upon retiremer-rt or deatlr. Accrued vacation and siok leave benefits are not reflected in the financial
staternents because such statemeuts are prepared on the regulatory basis of accounting. This practice differs from
generally accepted accounting principles.

Long-term Debt - Long-term debt is recognized as a liability of a governmental fund when due, or when resollrces
have been accumulated in the debt service fr-urd for payment early in the following year. For other long-term
obligations, only that portion expected to be financed fi'om expendable available financial resources is repofted as a

fund liability of a governmental fund. The remaining portion of such obligations is reporled in the General Long-
term Debt Account Group.

Flrnd Balance - Fund balance represents the funds not encurnbered by purchase order, legal corrtracts, and

outstanding warrants.

G. Revenue, Expenses and Expenditures

State Revenues - Revenues frorn state sollrces for current operatiorrs are primarily governed by the state aid formula
under the provisions of Article XVIII, Title 70, Oklahorna Statutes. The State Board of Education adrnir-risters tl-re

allocation of state aid funds to schooldistricts based on infonnatiorr accumulated fiorn the districts.

After revier.v and verification of reports and supporling docurnentatior.r, the State Depafiment of Education may
adjust subsequent fiscal period allocations of money for prior year errors disclosed by review. Normally, sLrch

adjustrnents are treated as reductions or additions of revenue of the year when the adjustment is made.

The District receives revenue frorn the State to administer cefiain categorical educational prograrns. State Board of
Education rules require that revenue earmarked for these programs be expended only for the program for which the

money is provided and require that the money not expended as of the close ofthe fiscal year be carried forward into
the following year to be expended for the same categorical progralls. The State Deparlment of Education requires

that categorical educational program revenLres be accounted for in the General Fund.

lnterfund Transactions - Quasi-external transactions are accounted for as revenues, expenditures or expenses.

Transactions that constitute reimbursernents to a fund or expenditures/expenses initially made from it that are

properly applicable to another fund, are recorded as expenditures/expenses in the fund that is reimbursed.

All other interfund transactions, except quasi-external transactions and reimbursements, are reporled as transfers.

Nonrecurring or nonroutine permanent transfers of equity are repoffed as residual equity transfers. All other
interfundtransfersarerepoftedasoperatingtransfers. Therewerenooperatingtransfersorresidualequitytransfers
during fiscal year 2013"
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MOSEI,EY SCHOOL DISTRICT C-34
NOTES TO THE COMBINED F-TNANCIAL STATEMENTS

FOR THE YEAR BNDED JUNE 30,2013

Summary of Significant Accounling Policies (continued)

Revenue, Expenses and Expenditures (continued)

Use of Estirnates - The preparation of financial statements in conforrnity with generally accepted accounting
principles requires management to make estitnates and assumptions that affect the repomed amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporlir-rg period. Accordingly, actual results coLrld differ fronr tlrose
estimates.

Risk Management - The District participates ir-r a risk pool for Workers' Compensation coverage in which there is a
transfer or poolir-rg of risks amorlg the participants of that pool. In accordance with professional standards, the
District repofts the required contribution to the pool, net of refunds. as insurance expeuse.

2. Cash and Investments

The District's investment policies are governed by state statute. Pennissible investments include direct obligations
of the United States Govemment and Agencies; ceftificates of deposit of savings and loan associations, and bank
and trust companies; and savings accouuts or savings cerlificates of savings and loan associations, and trust
companies. Collateral is required for demand deposits and ceftificates of deposit for allamounts not covered by
federal deposit insuratrce. In agcordance with state statutes and the District's investrnent policy, the District invests
in bar-rk certificates of deposit.

@-TlreDistrict'scaslrdepositsandinvestmentsatJune30,2013,werecornpletelyittsured
or collateralized by federal deposit insurance, direct obligations of the U.S. Government, or securities held by the
District or by its agent in the District's narne. The District's cash deposits and investments at J une 3 0, 201 3 are
classified in the following categories:

UninsLrred by FDIC
Collateralized

by JgSUUltgS Uncollateralized

s 742,r35.6s $ 0.00

_ 0.00 _ 0.00_

L__742.135.6s L 0.00

3. Interfund Receivables and Payables

There were no interfund receivables or payables at Juue 30,2013

Cash and cash equivalents
Investments
Total

Total
Deposits

$ qqz, l 35.65
0.00

L._j_g2$i=61

Insured
by FDIC

$ 250,000.00

_ 0.00

$ 250-00!-00
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MOSELEY SCHOOL DISTRICT C-34
NOTES TO TI{E COMBINED FINANCTAL STATEMBNTS

FOR THE YEAR ENDED JUNE 30,2013

General Long-term Debt

State statutes prohibit the District from becoming indebted in an amount exceeding the revenue to be received for
any fiscal year without approval by the District's voters. General long-term debt of the District can consist of bonds
payable, obligations for compensated absences, and capital leases. Debt service requirements for bonds are payable

solely from fund balance and future reveulles of the debt service fund. The District had no outstanding bond as of
JLrne 30,2013.

Other Post Employment Benelits

The District does not offer any early retirement incentive plans.

Emplovee Retirement System

The District participates in the state-administered Oklahorna Teachers'Retirement System (the "System"), which is

a cost-sharing, rnultiple-employer pLrblic ernployee retirement system (PERS). Under the system, contributions are

made by the District, the State of Oklahoma, and the parlicipating ernployees.

Parlicipation is required for all teachers aud other certified employees and is optional for all other regular
employees of public educational institutions who work at Ieast 20 hours per week. A parlicipant's date of
rnembership is the date the first contribution is made to the System. The Systern is administered by a Board of
Trustees rvhich acts as a fiduciary for investing the firnds and governing the adrninistration of the System. The
District has r.ro responsibility or authorify for the operation and adrninistration of the System nor has it any liabiliq,,
except for the current contribution requirements.

A parlicipant with five years of creditable service may retire with a normal retirement allowance at the age of sixq,-
two or with reduced benefits as early as age fifty-five. The normal retirernent allowance paid monthly for life and

then to beneficiaries, if certain options are exercised, equals two percent or the average ofthe highest earning years

on contributory service multiplied by the nLrmber of years credited service. A parlicipaut leaving errployment
before attaining retirement age, but completing ten years of service, may elect to vest his accumulated cor-rtributions

and defer receipt of a retirement annuity until a later date.

When a parlicipant dies in active service and has cornpleted ten years of credited service, the beneficiary is entitled
to a death benefit of $i8,000.00 and the participant's contribr.rtions ph-rs interest. If the beneficiary is a surviving
spollse, the surviving spouse may, in lier,r of the death benefit, elect to receive, subject to the surviving spousal

options, the participaut's retirement benefits accrued at the time of death.

The contribution rates for the District, which are uot actuarial determined, and its euployees are established by
statute and applied to the ernployee's earnings, plus ernployer-paid fringe benefits. The District is required by
statute to contribute 9.50/o of applicable compensation for the year ended June 30, 201 3 " The District is allowed by
the Oklahoma Teacher's Retirement System to make the required contributions on behalf of the participating
rnembers. The required contribution for participating members is l0k.

New legislation effective july l, 2006, included the following changes to the Systern. as follows:

I . It established the EESIP whereby active members are eligible for the EESIP if they have service prior to
July 1, 1995, are active on or after July 1,2006, and are not employed by one of the comprehensive or
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MOSELEY SCHOOI, DIST'RICT C.34
NOTES TO TI{E COMBINED FINANCIAI, STATEMENTS

FOR TI{E YEAR ENDED JUNE 30,2013

Employee Retirement System (continued)

regional four-year universities. The EESIP allows fortwo years of service priorto July l, 1995 to be
compr-rted at an enhanced or eliminated cap for each year that tl-re ernployee has worked beyond normal
retirement age at the time of retirement. The $40,000 cap applicable to service before JLrly 1, 1995 is

increased to $60,000 for the year ended June 30, 200l,to $80,000 for the year ended June 30, 2008, and
the cap is removed beginning JLrly 1, 2008 lor service that qualifies for the enhancement provided by
EESIP. The employee that elects the enhanced benefit must pay the accumulations, at 10%o interest, of
contributions that would have been required bLrt for the cap then in place. Payment is required for those
years of service that are computed at an elevated or eliminated cap. For those members electing the
enhanced benefit, tl-re payrnent required is 50% ofthe accumr-rlated balance if the retirement occllrs during
the year ended June 3 0, 2001 ,15% of the accumLrlated balance if retiremeltt occurs dLlring the year ended
J une 3 0, 2008 and 1 00% of the accumulated balance fbr members who retire on or after ju ly 1 . 2008.

2. The ernployer contribution rate is9.5%.

The District's contributions to the System for the years ending:

JLrne 30,2013
June 30, 2012
June 30. 201 I

$ I 57,01 9.92

$ I 56,016.95
$ 211,347.58

The pension benefit obligation is a standardized disclosLrre u-leasure of the present value of pension benefits. This
pension valuatiot-t method reflects the present value of estimated pension benefits that will be paid in future years as

a result of employee services perfbrn'red to date and is adjusted for the effect of projected salary increases. 'fhere

are no actuarial valuations performed on individual school districts. The Oklahoma Teacher Retirement Systern
issues a publicly available financial report that includes financial statements and required supplementary
informatiot't for the System. The system issues an independent financial reporl, financial statements, and required
supplementary information that rnay be obtained by writing to the Oklahoma Teachers' Retirernent System, P.O.
Box 53624, Oklahorna City, OK 73152 or by calling 405-521-2381.

Ten year historical trend information is presented in the Teacher's Retirement System of Oklahoma Annual Repoft
for the year ended June 30, 2012. This information is r-rseful in assessir-rg the pension plan's accumr,rlation of
sufficient assets to pay pension benefits as they become due.

SchedLrle of Funding Progress (dollars in millions) (LrnaLrdited)
Unlundcd

Actuarial Value ol Actuarial Accruecl Actuarial Accrucd f uncler Annual UAAI- as % of
Assets(AVAX4L Liabilitj/ (AALXb) Liability(UAnl)(b:al Ratio(a/bL Covered Pa],roll(cl Covered Payroll(b-a)/(c)

6.310.9 12.275.9 5,965.0 51.,1% 1.047. I 195 8%
6.436.9 11.925.2 5.488.3 54 0% 1,045.7 180 20/o

6,600.9 14.080 1 7.1t9.2 47.3% 3.030 7 244 8%
6.952.7 14,052.4 7.099.'7 49.5yo 3.175.2 223 6%
7.170.4 15,t.11 ,1 7.677.9 4L) 3' 1.354 9 228.7%
8,421.9 16,024.4 7,602.5 526% 3.598 q 2|.2%
9,256 8 18,3,16 9 9.090.1 50.5% 3.751.4 242.3%
9,139.0 I 8,950.9 9,512 0 49.8% 3.807.9 749.80/o

9,566.1 19,980.6 10,414.0 41 .9% 3,854 8 210 2%
9,960.6 17,560 8 7.600.2 56.7% 3.773 3 204 4%

10.190 -5 18.588 0 8.197 6 54.8% 3.924 8 2t4.0%

Actuarial
ValLration Date

June 30, 2002

June 30, 2003

.lune 30, 2004
June 30, 2005

.lune 30. 2006

.lune 10, 2007

.lune 30, 2008

June 30, 2009
June 30, 20 I 0

.lune 30,2011

.lune 30, 20 l3
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MOSELEY SCHOOL DISTRICT C-34
NOTES TO TI{E COMBINED FINANCIAL STATEMENTS

FOII. THE YEAR ENDED JUNE 30,2013

Emnloyee Retirement System (continued)

The employer contribr"rtion rates are established by the Oklahorna Legislature and are less than the annual requirecl
contribution, which is perforrled to determine the adequacy of such contribr-rtion rates.

7. Contingencies and Other Commitments

Amounts received or receivable frorl grantor agencies are subject to audit and adjustrnent by grantor agencies" Any
disallowed claims, including arrounts already collected, may constitute a liability of the applicable funds. The
atnount, if any, of expenditures which may be disallowed by the grantor cannot be deterrnined atthis tiure although
the District expects sr-rch amounts, if any, to be immaterial.

The District has entered into oue operating lease.

Lessor: Professional Business Systerns
Equipment: 4 copiers lease and maintenance
Date of lease: Septerr.rber 16, 2010
Terms of lease: 52 rnonths
Total cost: $69,346.68
Payrnent: $ 1,333.59 per rnonth

Annualcommitment: 2012-13 16,003.08
2014-t 5 8.001.54

Total lease paymenrs: S 24,004.62

8. Insurance Coverage

. The District purchases commercial insurance policies covering properly casualty loss, public liability, school board
member and administrator liability, and workers compensation. The District also purchases surety bonds for
employees in all positions required by state law to be bonded. Managerlent believes such coverage is sufficient to
preclLrde arry significant uninsured losses to the District.

9. Accumulated Unpaid Vacation. Sick Leave Benefits. and flealth Care Coverage

The District provides sicl< leave benefits to the cerlified staff in accordance with Title 70, Afticle 6-104. of the
Oklahorna Statutes, which provides for an annnal accrual of sick leave of ten days and personal business days
accrual of three days. Ten days are allowed to accutnulate up to a total of sixty days per ernployee. None of the
benefits are payable upon retirernent or death.

10. Subsequent Events

Subsequent eveuts have been evaluated thror"rgh December 9,2013, wh ich is the date the financial statements were
available to be issued.
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MOSELEY SCHOOL DISTRICT C.34
STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCES - REGULATORY BASIS

FIDUCIARY FUNDS
June 30, 2013

Agency
Fund

Activity
Funds

ASSETS
Cash
lnvestments
Due from other funds

Total assets

LIABILITIES AND FUND EQUITY

Liabilities:
Due to student, parent and booster

activities
Due to administrative activities

Total liabilities

Fund balance:
Restricted
Unassigned

Totalfund balance

Total liabilities and fund balances

8,806 32

8,806.32

8,806.32

8,806.32

8,806.32

The notes to the financial statements are an integral part of this statement.
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MOSELEY SCHOOL DISTRICT C-34
STATEMENT OF CHANGES IN ASSETS AND LIABILITIES . REGULATORY BASIS

FIDUCIARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2013

Agency Funds
Balance

July 1,2012

3,866.25
67.21

26.20

Additions Deletions

3,638 70

_9___385e 66_ $ 47,148.90

3,959.66 $ 51,995.56 $ 47,148.90

3,959.66 51,995.56 47 148.90

3,959.66 51,995.56 47,148.90

$ 3,959.66 $ 51,995.56 $ 47,148.90

Balance
June 30,2013

ACTIVITIES
Athletics
General activities
Child Nutrition
8th Grade

TOTAL - ALL AGENCY FUNDS

ASSETS
Cash - all funds
lnvestments

Total assets

LIABILITIES

Due to activities
and administrative

Total liabilities

13,583.23
18,236.25
16,488.58
3,687.50

$ 51,995.56

12,928.61
14,093.01
16,488.58

4,520.87
4,210.45

75.00

$ 8,806.32

8,806.32

8,806.32

8,806,32

$ 8,806.32

The notes to the financial statements are an
21

integral part of this statement.
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REPORT ON INTERNAL CONTROL OVtrR FINANCIAL REPORTING
ANP=

AN AUDIT oF COMBINBD FINANCIAL STi{rrnrnxrs prnFontr,rnn
m acc

The Honorable Board of Education
Moseley School District No. C-34
Colcord, Delaware Cor-rnty, Ohlahoma

We have audited, in accordance with auditing standards generally acceptecl in the Ulited States of America and
the standards applicable to financial audits cotrtair-red in Got;ernment Attcliting Stctndarcls, issuecl by the
Cornptroller General of the United States, the accompanying fund type and u..or-,r.rt group financial statements-
regulatory basis of Moseley School District No. C-34, Oklahorna as listecl in the Table ofConte'ts, as of and for
the year ended June 30,2013, and the related Irotes to the financial staterrents, and lrave issued our repoft
thereon dated December 9, 2013, which was adverse r.vith respect to the preserrtatiol of the financial statements
in conformity with accounting principles generally accepted in the Unitecl States because the presentation
followed the regulatory basis of accountirrg for Oklalroma school districts ancl did not conform to the
presentation requirements of the Governmental Accountirrg Standards Board. However, our repoft was qualified
for the omissiot-t of general fixed asset accoLlnt groups with respect to the presentation of financial statements on
the regLrlatory basis of accounting aLrthorized by the Oklahorna State Board of Eclucation.

Internal Control Over Financial lleporting

In plarrning and perfornting our aLrdit of the financial staternents, we consiclered Moseley School District No. C-
34's internal control over financial reporling (internal control) to cletermine the audit procedures that are
appropriate in the circun-rstauces for the pllrpose of expressing our opiniols on the flnancial statepents, but 'otfor the purpose of expressing an opinion on the effectiveness of Moseley School District No. C-34's internal
control. Accordingly, we do not express an opinion on the effectiveness of the Moseley School District No. C-
34's internal control.

A de/iciency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or cletect and correct
nrisstaternetlts on a timely basis. A ntaterial weaknes,s is a deficiency, or combination of deficielcies, in internal
colttrol such that there is a reasottable possibility that a material misstatement of the entity's financial statements
will not be prevented, or detected and corrected on a timely basis. A signi/icanl cleficiency is a deficiency, or a
combinatiot-l of deficiencies, in internal control that is less severe than a rnaterial weakness, yet irnportant enough
to merit attention by those charged witlr governance.

Our consideration of the internal control was lor the lirnitecl pLlrpose described in the first paragraph of this
sectiotr and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant defisiencies. Given these limitations during our audit, we did not identily any deficiencies in internal
control that we consider to be rnaterial weaknesses. However, material u'eaknesses rnay exist that have not been
identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance aboLrt whether Moseley School District No. C-34's financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreelxents, noncompliance with which could have a direct and material effect
on the determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reporled under
G ov ernru e nt Aud it ing S t andar ds.

Purpose of this Report

The purpose of this repofi is solely to describe the scope of or-rr testir-rg of internal control and complianoe and the
results of that testing. and not to provide an opinion on the effectiveness of the entity's control or on compliance.
This report is an integral palt of an audit performed in accordance with Government Auditing Standards in
considering the entity's internal control ar-rd con-rpliance. Accordingly, this communication is not sr,ritable for any
other purpose.

December 9.2013

Steven F. Cundiff, CPA Inc
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MOSELEY SCHOOL DIS]'RIC]'NO" C-34
DELAWARE COUNTY OKLA}IOMA

SCHEDULE OF CURRENT YEAR AND PRIOR Yf,AR AUDIT'FINDINGS
FOR TI{E YEAR ENDED JUNE 30,2OI3

SECTION I - SUMMARY OF AUDITOR'S RESULTS

FINANCIAL STATBMENTS
Type ofauditor's report issued:

With respect to confbrrrity r.vith Generally
Accepted Accountirrg Principles Adverse

With respect to the use of Regulatory basis of aceounting

and the omission of the general lixed asset group Qualified-due to omrssroli
ofthe general fixed asset

group
Internal control over flnancial reporting:

Material weakness(es) identifled? No
Reportable condition(s) identiflecl

not considered to be rnaterial weerknesses? None reported
Noncornpliance rraterial to flnancial statements noted'J No

SECTION II _ FINANCIAL STATEMENT FINDINGS
During the clrrrent year, wc notecl a refund check irr thc amount of $1,360.00 fiom an E,ratc provider had been depositcd

into the Activity Fund gencral sub-account. All reluncls fbr Genelal Fr-rnd expendillrres mlrst be deposited back to the

Gcnelal Fund.

SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS
l-here wcrc no significant deficiencies ol material u'eal<ness tindings in the prior year fbr lbllow up.

There rvere no material rveakness findings in the current year.

We did note the fbllon'ing deficiencies in the prior year for follorv up:

Federal Programs
1. During the prior year, we noted the l-ederal exper-rditures repolted on the ''claims fbl reimbr-rrsement" prepared by lhe

District's Treasurer and thc llnal "OCAS expenditure report" preparocl by the District's Encumbrance Clerk, did not agreo.

During our fbllow up and review o1'the comurent, we notecl the District had implementecl a fbrrnal ''Audit Findings Clorrective

ActionPlan"rviththeStateDepartmcntofEducatiorr. I-lorvever,duringthecurrentyearauditrvefbundthcsarrcdeflciencies
as noted below:

Project Expenditure Ijinal OCAS
Clode Clairns Expenditures Dillbrence

llxpenditures not claimed bLrt coded

Title II Part A 586 16.908.90 17.080.62 (171.12)

Pro.lect code 586 Federal expenclitures as presented on page 24, is the correct expenditure. 'fhe "Final OCAS ExpenditLrre

Report"lorPro.ject586includcdanoutstandingpurchaseorderintheamountof$171.72. Thisoutstandingpurchaseorderrvas
not a valid expenditure. (lnsert)

We recomr.nend all F'ederal expenclilure claims be reconciled with the flnal OCAS reports belore it is flled as the final
accounting. Current year fbllow up: this is a repeat delioiency.

Current year lollow up: During oLrr fbllorv up and revierv o1'the comrrents above, we noted the District had implemented a

formal "Audit Findings Corrective Action Plan" r'vith the State Department of llducation.
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MOSELEY SCHOOL DISTRICT NO. C-34
SCHEDULE OF ACCONTANT'S PROFESSIONAL LIABILITY INSURANCE

AFFIDAVIT
JULY 1,2012 TO JUNE 30,2013

State of Oklahoma

County of Delaware

The undersigned auditing firm of lawful age, being first duly sworn on oath, says that said fin,r had in
full force and effect Accountant's Professional Liability lnsurance in accordance with the "Oklahoma
Public School Audit Law" at the time of audit contract and during tlre entire audit engagement with
Moseley Public Schools for the audit year 2012-2013.

Steven F. Cundiff, C.P.A., Inc"

Auditing Firm

ALrthorized Agent

Subscribed and sworn to before me this-day of 20t3.

Notary Public

My Commissior.r Expires: 9-27-17 #01016317

by
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MOSELEY SCHOOL DISTRICT NO. C.34
Schedule of Statutory, Fidelity, and Honest Bonds

For the Year Ending June 30,2013

Position

Superintendent

Treasurer

Encumbrance Clerk

Mirrutes Clerk

Activity Fund
Custodian

Food Service

Bonded By

Western Suritv

Western Suritv

Western Surity

Western Surity

Western Surity

Western Surity

10979181

697736s4
7 1244431

1 07 6681 s

7 01 6687 5

70764s61

1 07 64561

1 -01 -1211 -01-13

t0-l-1212-11-13
2-17 -r312-17 -14

Amount

$ 100,000.00

50,000.00
100,000.00

Policy Number Terrn

7 -13-12t7 -t3-13 I 00.000.00

7-13-1211-13-t3 10.000.00

7 -24-1217 -24-13 10.000.00

7-01- 1 2ll -01-13 5,000.00
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